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3^#4-HI 

TE 2384/04/TJH TTR/137.—[ (1) SKI fkk 02 2003 % TE 

20/2003/02/06 rl«TT 30 ^ 2004 % , tftelE U/^iT^^/l3978/2004 % TTTtflRk 
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gl^%gte -9/04, 13 3FTW 2004%E^tE T^»1 KS)/s1hRM/«M#^ 3T^/1 7880/2004 %7irftR%% 3sfrt TIT# 

vfci gTTT 19 3TTRT 2004 %t 3TRtf#T % 31 jRlfqq (5) f%TT^ 18 2001 T7T R4) mRm^ Tt 

lj.mj.skRHKHkl / MTfd# TR-39/2001 cm? 13 3FR?T 2004 % T ET TE M,/# d]uls^l^/l 7880/2004 %###% 

m 3ftr tit# 4kgrcr 19 3nrcn 2004 %T 3u%f#i -amtR 3HFj#f%r (6) fkfa> 16 2000 tttR# 

■qfm # IHHQHgk TH# / -Hi#liHMl41HM /1928, 13 3TTOT 2004 % tfsTU T^3TR^/^lTO/aft##f 3^/17880/2004 % 
•^for R4t sm 31^#^ PETTIT# 4k gET19 3FTET 2004 %t 3TT%f#T 3f#t 4 3Tg4tfg<r] t 
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03. TTcp^ftjTjf f} Tiki % to ti^ri ^ ttore TO%r % toi^ 

^ 3kT ^/ r k T wft % f%l? TO # 3fR %k TO^/^R TO?I 
TO^ft %t 3TtT ^1 Tiki % fePT TO ^ t. 
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nF-fotof 3THTRT X to STTTT 7 A toto 
07. ton mtoto ?T®JT ftodM 

toft nftt ^ tol 4 l to ^"f^TF Tjc;^ to 3 TF 7 < 7 >tol to c^fsPT Ti^HM TJT^P cfff tor ^ 

’fTcTR ^ Cllfte ^ cfR ^ ^ 

^ ^ ^ ^ ^ ^ tf^T ncTTF ept toto ^ 

?TSTT toft A to to ITTWHT % 3^FT?H ft topto yft Ftom tr tonjto 
Ftot to ^TcTH FTTnT t. 

ntoi % tomm % 24 to to tor nftt ton-tor to fton ftff? ^ fr> ^‘toi to tot 

WTT. 


nto to shHI^N ftoeitolJ 3Ttoj F?to ftoTH F77 ft-^f zfct ft-3Rnn 3Tntot ftom 
% ft-^n ?mT to3TR3n to FTTn to ft F?to ^7 ftoRT tom. 

cp] ipf MIcH toil ftonft FF nffttod ftom n7 nto fcp ftom tot 

to ^ to f. 

W FF f^Rlf^I Fim nftt totot to foTF 3 ftd toft Tjfto f to f to tom cto nftt 
RmchI to to tot to mFTF to FTF ffttot cT2R to^tomf ^FOT ftt nto ftoto gM tot 
1^7 tot Wto TfF7 TJTBcE T?TT FT toto/to^to nft nFeF£J?R ^PlRdd FT nto. - 

TTFto tof tot^c ton to rnn F37 mftton to tor 3to nftto nRft ft to^toi tot 
3TTR 77Tto^%^wto oRFTftt <sllei 3 3mRd FTTn? tol. fftsjfto R7R nnft ton to to t^cT 
tot tot tor^tot ft nnto mn ft 6 3rftt to; to tiftf tot nr ft to® nmm m ton . 

^T^ntojf c^t nn-ftoto 3 THim xv F§t rttt 22 ^7 rtf ^cp trim 23 
ftomn q?xri^: 

tofTTnn qTTFTci to7F7 Tto ftom ^n nnn-nnn ft torton to wto (toto toTm 
to to t). 


3Fj<fc-‘cji’ 


toom-i nnw arton 

tot, to nmcRj nsR 3m TFto Tjctonl to ftormn cp to ^ nfto ^to ft Fn 
to to. b 

3rt n^tot/totot to to fto^mn % to ^ ^fto F>to f?i to nto 

to tonnn to to Fintot % to F^nto to toni^e nm F F nto tr 

toto ton ft to to. 

to Rrtoto^nFTn/tocTT ^ ftoto 12 ntot ^7 tom toft tf\ nnn ' T c rh^vji A toto 
ton t nr ttomn to srftoto fF to nrto/ntof to to ftototo 

nFrn/toeiT ^7 n7&i 3?to tont, to f & t, ftt ton to gF ftfi, to toto 

FTto^ to tofto fttcT ^f F^ nto nnmTTFn A nsn nn ton cp ff 7 T mrFmm ^ 
^ ^ toifto nciw/^ld^ FTiFFTm ftt tfi t. mtoto toiFn tot ton wf 

ftomn ft nton tonto nFm/tonr to ff ton mr. ff ^ ftorrto nFm/tonr 
to nn ^7 ftft tor to toto to 74 fto to tor ton nftot yrnn Fto ^7 to ^ ton 
fto to. 
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cf>) yfc Pi^Tf^ct xh twi&ow mA\ oti aroj?r <mtA % for? 3fR w totcT 
f<T TTcR^jf TOt foRTO t eft 14 f^T ^ TORT-tftTO It TOJ 3fP ST^TOHPrTO ^#ffrr eFTt 

(chill v^TITT 

TsT) ^ fWlRid 'dW/^toR' Pro TOpT efr 3l%TO OTJeT OTt P xjcf7 TOTOTT t ?ft 

ft<^|chl/ylyi3<±x!l TOt 14 f^T cF5T 3flY TO ^ OTefr GTTeTR? W TO TO?. 

T i) yft P^iftro 'U<wi4\?w eRro wftro y^r ^ totot t eft sr^imPich ^rPrfcf cpr tot 

chpcll^ & f£pr ^Tefft ^RT ^t TOJ. 

6. ^ 5R^cT fcA TOT t. ^FT ftc Ekjf cf?| TO ^ TORp TO? 3#? Profit 

% TO Id! W>t RsTfcf TOT (^RlRdd TO"R cp feTt? Rc^ldT cfp vjfra cfp TO? 

7. <hl TOftrtf XJ?T eRjeft % feR? TO^ chT^ft ^ TOR£ft Atf&n, tottto ytftn 

3?if^ ^rnft toot, ^ to^tf 

8 TO P, v3M<Jtoi yiiml % «ncj <^8 yf^ PtotRr 7 T^ 7 -^/^teT 7 3 TOft ^77 

TORRft TO>A P ^TO TOTOT t eft ^T TOOTT-^-TOTeTT TOTTC TO OT^TO TOTp?T^ cjf^ 
feTXr ifrg ^ TOST TO^d ftRJT TORTI. 


4 . ^r-fafayf 3R>uiii vii *£t ym 15 P 2 ^trtfp 

'TOTO s!Ni ^Rto^TPiTO TOT P xpjt TOM-tc P tiRic;I die ^ft 'dl'fl fcfRTT WP? Xjft TORT-TORT TO ^cHH-cJvf 

SKI PratReT Rh^l TOT. ^cRT SleilRl^] 3?PiPi|d r 2000 eRTT 3T£ffr iRTRT TOT pRFff A 

yyrfcjPrf^r tot A Cs Ricci ottisr - tost PRiqq totPr ]%to utto. 

sfr^Pfchl 3 tPtPrr, 2000 % srmHt % 3t tottcTO A ^ tor ^-TOtyerrofftT tot A 
^ v cR R 0 T 4 TOtP. 


( 5 ) TOT-PrPnft ^ 3TTORI xA trm 10 


10. *£H1 cm l»cTi-=f)c|>^U| cTSIT 5 RTR 

ei<Wi^vJl TO^TOTt efr ^ czfp feTTORT P TOiTO 3fR 1% cR f^TTp f^PT % 3T?Rf?T TO 
fchRft UlPraroft TO^T 3 T^%cT -HIHell 3 ill^ch trottTOTOT wt A f^ ?]A TTTFTO ^ s^ftt 

3 TSTTO TOFTO TOTpR TOt^ (TOT TOTTOTft Ph^ft TOT TOf^T/TOTO TOt WZ toRto. 


( 6 ) TOT-PrPiyt ^ sremy xi A ^ ^ strt 24 


24. 41dl4t TOT 

•ttdl'41 3TF7 % TOTRfR P. "^t % TO^ft ^ro^T efTO toilful TOOT ^ TO^ft efT TOR^cTO TOTO 

TOtTO. 


%. ■^TO, W*f Pf^T^ 
[ fem III/IV/69 ^-^t/2004-TOI. ] 
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OTC EXCHANGE OF INDIA 
NOTIFICATION 

Mumb ai, the 31 st August, 2004 

AMENDMENTS TO THE BYE-LAWS OF OTC EXCHANGE OF INDIA 

ANNEXLRETH 

No. 2384/04/L&S/137. —[(1) As directed by SEBJvk/e Circular No. SEBI/SMD/SE/Cir-20/2003/02/06 
dated June 02,2003 and MRD/DSA/OTCEI/13978/2004 dated June 30,2004 and die Circular Resolution Passed 
by the Governing Board of OTCEI on 13-04-2004 (2) SEBI Circular No. SEBI/MRD/Poli cy/AT/Cir-19/2004 dated 
April 21,2004 and Letter No. MRD/DSA/OTCEI/14872/2004 dated July 9, 2004 and as approved by the 
Governing Board of OTCEI on July 19, 2004 (3) Approved by the Governing Board at its meeting held on 
February 24,2004 and approved by SEBI vide letter No. MRD/DSA/OTCEI/17879/2004 dated August 13,2004 
(4) SEBTs Circular No. DNPD/Cir-9/04 dated February 03, 2004, SEBI’s approval vide letter No. 
MRD/DS A/OTCEI/17880/2004 dated August 13,2004 and approved by the Governing Board at the meeting 
held on August 19,2004 (5) SEBI Circular No. SMDRPD/Policy/Cir-39/2001 dated July 18,2001 and SEBI’ s 
approval vide letter No. MRD/DSA/OTCEI/17880/2004 dated August 13,2004 and approved by the Governing 
Board at the meeting held on August 19,2004 (6) SEBI Circular No. SMDRP/COMPVM/1928 dated July 16, 
2000, SEBTs approval vide letter No. MRD/DSA/OTCEI/17880/2004 dated August 13,2004 and approved by 
the Governing Board at the meeting held on August 19,2004]. 


The Exchange proposes to amend its Bye-laws by incorporating the following clauses in the Bye¬ 
laws of the Exchange as per the directive of SEBI. Objections/Comments in this regard may be 
communicated to the Exchange within 15 days of publication of these amendments. 

(1) A new Clause 3 in Chapter XVII of the Bye-laws: 

03. Only members eligible to trade on the Exchange are eligible to trade/continue to 
trade through the subsidiary company as its sub-broker and no other 
client/sub-broker is eligible to trade on the subsidiaiy company. 

(2) Amendment to Clause 7 in Chapter X of the Bye-laws: 

07. Transactions, Due Dates and Settlements 

A client shall pay to the trading member direct all sums, which the trading member is 
liable to pay, on behalf of the client to the Exchange/Clearing Agency. Such payment 
must be made at least one banking day prior to the date of which the trading member is 
required to make payment to the Exchange or Clearing Agency towards pay~in, in 
compliance with the provisions in these Byelaws and Rules relating to such payment. 

Member shall issue to the client a contract note for all transactions within 24 hours of 
the execution of the contract. 

The Exchange shall clear and settle the trades on a sequential basis i.e. the pay-in and 
the pay-out of the first settlement shall be completed before the commencement of the 
pay-in and pay-out of the subsequent settlement/s. 

The Exchange shall follow a strict time schedule to ensure that the settlements are 
completed on the same day. 

The Clearing House of the Exchange shall execute Auto DO facility for all the settlements 
together, so as to make the funds and the securities available with the member on the 
same day for all the settlements, thereby enabling the availability of the funds/securities 
at the client level by the end of the same day. 








r HFT III— 


MK?T : ■3TOT^R TI T 


5 


The members shall be required to transfer the securities from their respective pool 
account to the respective beneficiary account of their clients within 1 working day after 
the pay-out day. The securities lying in the pool account beyond the stipulated 1 
working day shall attract a penalty at the rate of 6 basis point per week on the value of 
securities. 


(3) A new clause 23 after clause 22 of Chapter XV of the Bye-laws of the 
Exchange 

23. Post expulsion: 

The post expulsion procedure shall be as decided by the Governing Board 
from time to time (Detailed procedure given in Annexure - ‘A*) 


Post Expulsion Procedure 


Annexure - *A f 


1. Letters to be sent to SEBI, MOF and other Stock Exchanges informing them of such 
expulsion. 

2. Letters to be sent to other members/dealers informing them of such expulsion. 

3. A notice informing of such expulsion to be put on the website of the Exchange and the 
trading screen of the Exchange, for the information of the market. 

4. Public Advertisement to be given, in one national newspaper and one in the centre where 
the expelled member/dealer is operational, notifying the expulsion and inviting 
clients/members to file claims, if any, along with the details of their relationship, if any, 
with such expelled member/dealer, if the expelled member/dealer had traded on the 
Exchange at any time during the previous 12 months. 

5. Letter to be sent to the concerned expelled member/dealer on expulsion. The letter 
should also direct the expelled member/dealer to submit books of accounts within 14 
days from the date of receipt of the letter: 

a. If an expelled member/dealer has written to Exchange seeking more time to 
submit his books of accounts; a time frame of 14 days to be given and the same 
is informed to the Disciplinary Committee. 

b. If the expelled member/dealer fails to deliver books within stipulated time, letters 
are to be sent to residences of Directors/Proprietors giving them 14 days further 
time. 

c. In case the expelled member/dealer does not submit the books of accounts the 
same to be informed to the Disciplinary Committee for further action as directed 
by the Committee. 

6. In case books /documents are submitted, a list of all such records to be maintained & 
the records be inspected for ascertaining the state of affairs of the expelled 
member / dealer. 

7. For recovery of the dues, the Exchange will initiate legal proceedings such as issuing 
legal notices, winding up notices etc. 

8. Finally in spite of all the above efforts, if the expelled member/dealer fails to clear his 
dues the same will be placed before the Board for taking appropriate action on case to 
case basis. 
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4. Two new paragraphs in clause 15 of Chapter VII of the Be-laws: 

A contract note may also be issued by a member in electronic form in such 
format as may be prescribed by the Exchange from time to time, duly 
authenticated by means of digital signature as specified in the Information 
Technology Act, 2000 and Rules made thereunder. 


Members shall keep a record of electronic contract notes in a soft non- 
tamperable form in compliance with the provisions of the Information 
Technology Act, 2000. 


(5) A new clause 10 in Chapter X of the Bye-laws: 

10. Collection and Dissemination of Information 

The Stock Exchange shall maintain the details of the clients of the members in 
confidence and that it shall not disclose to any person/entity such details of the 
client as mentioned in the client registration form or any other information 
pertaining to the client except as required under the law or by any authority. 


(6) A new clause 24 in Chapter XI of the bye-laws: 

24. Auction Proceeds 

In the use of the auction proceeds, claims of SEBI will be treated on par with the 
claims of the Exchange and the clearing house. 


K. KUMAR, Managing Director 
lADVT IMV/69Z-C/2004 Extv.l 
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